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Dairy group Nordex reports growth and increased earnings. The growth is mainly driven by lower raw milk prices as well as growth in the important UK market, which is otherwise hard hit by Brexit.
The family-owned dairy group Nordex has overcome a minor Brexit crisis and is back on the growth track.
Nordex, which is owned by the Pedersen family and headed by the company’s founder Keld Houen Pedersen, increased revenue in 2018 by 16% to DKK 1.8 billion. The profit before tax increased from DKK 3 million to DKK 32 million.
This can all be seen from the annual accounts of Nordex Holding A/S, which have just been published.
Much of the growth comes from the otherwise Brexit-stricken UK market, says Martin Aagaard Pedersen, who after a business succession has taken over as CEO of Nordex.
“Our UK subsidiary has increased its revenue by 26% (to DKK 560 million, ed.). The company imports special cheeses and yoghurts from Greece, Cyprus and Italy.
There is a growing demand for these types of products from our customers, which include large retail chains as well as restaurant chains,” says Martin Aagaard Pedersen.
He adds that the bottom line of the UK company is positive, but remains under pressure due to the decline in the value of British pound sterling (GBP) following the Brexit vote. “It has hit us hard, because the company buys the goods in euros (EUR) and sells them in pounds sterling. It has only been possible to raise selling prices slightly in the UK. However, we are still expecting growth in the UK, and for the time being it looks as though our products will not be subject to tariffs once the British leave the EU,” says Martin Aagaard Pedersen.

Large UK market
He also hopes that the GBP exchange rate rights itself once the Brexit chaos is replaced by clarification of the UK’s future relationship with the EU.
The UK is the largest single market for Nordex, which has sales to a total of 70 countries.
Most of the company’s revenue is generated in Europe and the Middle East, and Nordex supplies approx. 50,000 tonnes of dairy products annually, of which it produces 30,000 tonnes itself at dairies in Denmark, Austria and Romania.

Nordex’s financial situation is strongly influenced by fluctuating prices for its most important raw material – milk. In fact, it was the sharply increasing prices for raw milk together with the low GBP exchange rate that resulted in Nordex only just managing to post a profit in 2017. Nordex buys raw milk from a group of Danish farmers and from other dairies, and if the market leader Arla raises the milk settlement price, Nordex has to keep up, even though the selling prices cannot be raised immediately.

In 2018, the price of raw milk has developed more favourably for Nordex, which helps explain why the profit before tax has improved to DKK 32 million. 


